THE PETROLEUM AND NATURAL GAS REGULATORY BOARD

NOTIFICATION

New Delhi, the 23rd November, 2020

F. No. PNGRB/COM/2-NGPL/Tariff (3)/2014 Vol-IV(Part-1) (P-1439): In exercise of the powers conferred by clause (t) of sub-section (2) of section 61 read with clause (e) of section 11 of the Petroleum and Natural Gas Regulatory Board Act, 2006 (19 of 2006), the Petroleum and Natural Gas Regulatory Board hereby makes the following regulations, namely: —
1. Short title and commencement.  
(1) These regulations may be called the Petroleum and Natural Gas Regulatory Board (Determination of Natural Gas Pipeline Tariff) Third Amendment Regulations, 2020. 

(2) They shall come into force on the date of their publication in the Official Gazette. 
2. In the Petroleum and Natural Gas Regulatory Board (Determination of Natural Gas Pipeline Tariff) Regulations, 2008, —
(a) in regulation 2, in sub-regulation (1),-
(i) after clause (d), the following clause shall be inserted, namely: —
“(da) "Imbalance Management Services" shall have the same meaning as assigned to it in the Petroleum and Natural Gas Regulatory Board (Imbalance Management Services) Regulations, 2016;”;
(ii) for clause (i), the following clause shall be subsituted, namely: –
“(i) “tariff zone” means the zone – 

(i) of a length of three hundred kilometers each along the route of the natural gas pipeline from the point of injection to the end point:

Provided that the last zone of the natural gas pipeline may be of a length of three hundred kilometers or less:
Provided further that any natural gas pipeline of a length less than three hundred kilometers shall be counted as a zone; and

(ii) a corridor  along the natural gas pipeline with a width of up to ten percent of the total length of the natural gas pipeline without including the length of the spur lines or fifty kilometers measured from the nearest point on the surface of the natural gas pipeline on both sides, and includes the point of origin and the end point of the natural gas pipelines, whichever is less, and-

(a) the first tariff zone shall be counted with reference to any zone in which the point of injection of natural gas into the natural gas pipeline falls; and 

(b) the subsequent tariff zone or tariff zones, as the case may be, shall be counted separately on either side along the contractual path for delivery of natural gas in the natural gas pipeline;

Provided that natural gas pipeline tariff for transport of natural gas from the same source shall be uniform for all the customers located within the zone:
Provided further that the entity shall supply natural gas to any customer located in the zone subject to the techno-commercial feasibility of laying, building, operating or expanding a new spur line from the natural gas pipeline.

Explanation
For the purposes of this clause, the entity shall submit to the Board information regarding various tariff zones and their sequential numbering in the natural gas pipeline from each point of injection.”;
(b) in Schedule A,-

(i) for sub-clause (8) of clause 5, following clause shall be substituted, namely:-
“(8) Miscellaneous income realizable from a fixed asset included in the capital employed or out of an expense considered as an operating cost, including income from imbalance management services in accordance with the provisions of Petroleum and Natural Gas Regulatory Board (Imbalance Management Services) Regulations, 2016, but excluding interest income, profit or loss on sale or transfer of any fixed or other asset, shall be netted from the operating cost.”;
(ii) in clause 6,-

(A) in sub-clause (1), after item (d), the following shall be inserted, namely: —

“(e) notwithstanding anything contained in any other regulation including regulation 12 and regulation 21 of Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand Natural Gas Pipelines) Regulations, 2008, in case it is proposed to expand the capacity of the natural gas pipeline by more than ten percent of that authorized by the Board, the entity shall submit a proposal for consideration of the Board and the Board may allow for expansion of the capacity in the natural gas pipeline, but the tariff of the pipeline so determined based on the capex, opex and volumes of expanded natural gas pipeline shall be capped at the levels of the applicable tariff based on the capex, opex and volumes of the pipeline before expansion. 
It is clarified that any interconnection between two natural gas pipelines shall not be considered as extension or expansion or tie in connectivity.”;
(B) after sub-clause (2), the following clause shall be inserted, namely:-
“(3) Notwithstanding anything contained in any regulations made under the Act, 350 working days shall be considered in a year for the purpose of tariff determination under these regulations.”;
(iii) for clause 7, the following clause shall be substituted, namely:-
“7.  Economic Life.

Notwithstanding anything contained in any regulations made under the Act, economic life of the pipeline shall be considered as thirty years from the date of commissioning for the purpose of tariff determination under these regulations. In case, the natural gas pipeline has been authorized for more than thirty years or its authorisation has been subsequently extended beyond thirty years or is in operation beyond thirty years, the DCF model for the tariff computation may be made for the entire period of authorization or operation till the next tariff review, including the extended period. Any replacement of the pipeline, in excess of five per cent of the length of the pipeline including spur-lines and tie-in lines, before the completion of the aforesaid economic life, shall not be considered for tariff determination if approval of the Board has not been obtained by the entity for such replacement.”
(iv) in clause 8, for sub-clause (1), the following clause shall be substituted, namely:-
 “(1) The entity shall submit for the Board’s approval, the calculations in respect of apportioning of the unit natural gas pipeline tariff over all the tariff zones during the economic life of the project in the form specified in Part II of Attachment 1(i), where X% shall be a single number lower than one hundred per cent and Y% shall be a single number lower than fifty per cent.
In case the entity fails to submit the required information within the time determined by the Board for such purpose, the Board may apportion the unit natural gas pipeline tariff over all the tariff zones in the ratio of tariff for various tariff zones during the immediate preceding zonal tariff determination in respect of that pipeline or in any other manner as may be deemed fit by the Board.” 
VANDANA SHARMA, Secy.

[ADVT.-III/4/Exty./378/2020] 

Foot-note: Principal regulations were published in the Gazette of India (Extraordinary) vide No. G.S.R. 807(E), dated the 20th November, 2008 and subsequently amended vide G.S.R. 986(E), dated 20th December, 2010, F. No. PNGRB/M(C)/11/Final Tariff Filing, dated 30th May, 2012, PS/Secy./M(C)/2012, dated 13th September, 2012, F. No. PNGRB/M(C)/48, dated 17th February, 2014, F. No. PNGRB/M(C)/100, dated 27th February, 2014, F. No. L-MISC/VI/I/20017, dated 01st January, 2015, PNGRB/M(C)/110, dated 08th January, 2016, F. No. PNGRB/COM/2-NGPL Tariff (3)/2019, dated 27th May, 2019 F. No. PNGRB/COM/2-NGPL/Tariff (3)/2019 Vol-II, dated 27th March, 2020 and F. No. PNGRB/COM/2-NGPL/Tariff (3)/2014 Vol-IV(Part-1) (P-1439) 23rd November, 2020. 
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